Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 130588 
ORIGIN TRSE-00 

INFO OCT-01 EA-07 ISO-OO L-03 CAB-02 CIAE-00 COME-OO 
DODE-OO DOTE-OO EB-07 INR-07 NSAE-00 EPG-02 
FAA-00 H-01 SS-15 NSC-05 /050 R 


TX-387 


DRAFTED BY TREASURY:OS:MDFIELD:CMD 
APPROVED BY STATE:L/T:AROVINE 
TREASURY :OS:CKINGSON 
EA/PHL:JSARTORIUS 

07181 1Z 099045/53 

R 071441Z IUN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY MANILA 


LIMITED OFFICIAL USE STATE 130588 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: PAN AM OPPOSITION TO TAX TREATY 

REF: (A) MANILA 7642; (B) MANILA 14371 (1976); (C) 

MANILA 14682 (1976); (D) STATE 219119 (1976); 

(E) 227062 (1976) (F) 233517 (1976); (G) 224432 
(1976) 

1 . GOP OFFICIALS ARE AWARE OF PAN AM POSITION, WHICH IS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 130588 

THAT ONLY RECIPROCAL EXEMPTION OF AIRLINES IS DESIRABLE 
TREATY POLICY, BUT THAT SINCE GOP COULD NOT ACCEPT 
RECIPROCAL EXEMPTION, IT WAS LESS OBJECTIONABLE TO BE LEFT 
UNDER INTERNAL LAW THAN TO BE COVERED IN A TREATY PRO- 
VISION THAT PROVIDED A REDUCED RATE BUT NOT AN EXEMPTION. 
THIS ISSUE WAS DISCUSSED DURING THE NEGOTIATIONS AND AGAIN 
IN SEPTEMBER 1976 WHEN WE REMOVED THE AIRLINES FROM 
ARTICLE 9 AT THE SPECIFIC REQUEST OF PAN AM. 
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2. WE CANNOT ESTIMATE THE EFFECT OF PAN AM OPPOSITION ON 
PROSPECTS FOR RATIFICATION. WE HOPE THAT SENATE, IN 
WEIGHING OVER AT, I. MERITS OF TREATY AND SPECIFIC EFFORTS ON 
BEHALF OF PAN AM, WILL DECIDE IN FAVOR OF THE TREATY AND 
WILL NOT ENTER A RESERVATION ON THIS ISSUE, WHICH WOULD 
LEAD TO GOP REJECTION OF THE TREATY WITH NO ADVANTAGE 
GAINED FOR PAN AM. VANCE 


LIMITED OFFICIAL USE 
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